WILLIAM DONALD SCHAEFER, Governor Ch. 548

(I) CREDITED AN ACCOUNT OF THE RECEIVING BANK
WITH THE SENDER; OR

(II) CAUSED AN ACCOUNT OF THE RECEIVING BANK IN
ANOTHER BANK TO BE CREDITED, PAYMENT OCCURS WHEN THE CREDIT
IS WITHDRAWN OR, IF NOT WITHDRAWN, AT MIDNIGHT OF THE DAY ON
WHICH THE CREDIT IS WITHDRAWABLE AND THE RECEIVING BANK
LEARNS OF THAT FACT.

(3) IF THE RECEIVING BANK DEBITS AN ACCOUNT OF THE
SENDER WITH THE RECEIVING BANK, PAYMENT OCCURS WHEN THE
DEBIT IS MADE TO THE EXTENT THE DEBIT IS COVERED BY A
WITHDRAWABLE CREDIT BALANCE IN THE ACCOUNT.

(B) (1) IF THE SENDER AND RECEIVING BANK ARE MEMBERS OF A
FUNDS-TRANSFER SYSTEM THAT NETS OBLIGATIONS MULTILATERALLY
AMONG PARTICIPANTS, THE RECEIVING BANK RECEIVES FINAL
SETTLEMENT WHEN SETTLEMENT IS COMPLETE IN ACCORDANCE WITH
THE RULES OF THE SYSTEM.

(2) THE OBLIGATION OF THE SENDER TO PAY THE AMOUNT OF
A PAYMENT ORDER TRANSMITTED THROUGH THE FUNDS-TRANSFER
SYSTEM MAY BE SATISFIED, TO THE EXTENT PERMITTED BY THE RULES
OF THE SYSTEM, BY SETTING OFF AND APPLYING AGAINST THE SENDER’S
OBLIGATION THE RIGHT OF THE SENDER TO RECEIVE PAYMENT FROM
THE RECEIVING BANK OF THE AMOUNT OF ANY OTHER PAYMENT ORDER
TRANSMITTED TO THE SENDER BY THE RECEIVING BANK THROUGH THE
FUNDS-TRANSFER SYSTEM.

(3) THE AGGREGATE BALANCE OF OBLIGATIONS OWED BY
EACH SENDER TO EACH RECEIVING BANK IN THE FUNDS-TRANSFER
SYSTEM MAY BE SATISFIED, TO THE EXTENT PERMITTED BY THE RULES
OF THE SYSTEM, BY SETTING OFF AND APPLYING AGAINST THAT
BALANCE THE AGGREGATE BALANCE OF OBLIGATIONS OWED TO THE
SENDER BY OTHER MEMBERS OF THE SYSTEM.

(4) THE AGGREGATE BALANCE IS DETERMINED AFTER THE
RIGHT OF SETOFF STATED IN THE SECOND SENTENCE OF THIS
SUBSECTION HAS BEEN EXERCISED.

(C) IF 2 BANKS TRANSMIT PAYMENT ORDERS TO EACH OTHER
UNDER AN AGREEMENT THAT SETTLEMENT OF THE OBLIGATIONS OF
EACH BANK TO THE OTHER UNDER § 4A-402 OF THIS SUBTITLE WILL BE
MADE AT THE END OF THE DAY OR OTHER PERIOD, THE TOTAL AMOUNT
OWED WITH RESPECT TO ALL ORDERS TRANSMITTED BY 1 BANK SHALL
BE SET OFF AGAINST THE TOTAL AMOUNT OWED WITH RESPECT TO ALL
ORDERS TRANSMITTED BY THE OTHER BANK. TO THE EXTENT OF THE
SETOFF, EACH BANK HAS MADE PAYMENT TO THE OTHER. .
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